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%No. 1: Yash Ltd. issued 10,000, 12% Debentures of ¥ 100 each at per payable in full on
application by 1* April, 2019. Application were received for 11,000 Debenture. Debenture
were allotted on 7*" April, 2019. Excess money was refunded. You are required to pass

necessary journal entries in the books of the company.

I fhe bootss of Yash [ff
ourna) enfry

Dets Particelar If| Aot R) | st (3

o) | Bang alo (1000 SH p B 100) D 100.000
To 127 debeniire app & offofle 100.000
(beingfh applicafion money receined
for 1,000 deb at Ty 100 por- fbenfare)
b) | 122 dobenfare app & afffsiale D 100000
o 121 debenare ale0000 Sty % 100) 10.00.000
o bang ale 00 SH , B, 10) [.00.000
(beingy applpccin. & uffofinensy moncy
tanaforved 7 101 debenfare app £
ot wlo and epcess refunded)
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% No. 2: Priya Ltd. issued 10,000, 12% Debentures of ¥ 100 each at a premium of 10% payable
in full on application by 1° March, 2019. The issue was fully subscribed and debentures were
allotted on 9" March, 2019. You are required to pass necessary journal entries in the books
of the company.

Joune ey

Dets Particelar If| Aot R) | st (3

o) | Bang afo 10000 SHy B 10) D 100,000

To 121 debeniire app £ sl 100,000
(beingfh applicafion money receined
for- 10.000 b B 10 per- dobenfare)
b) | 121 debenfare app & offfstule D | 100000

o 121 debenare ale0000 Sty % 100) 10.00.000

T W premissms a)/c1000 Sy %0 100.000
(being applicafion & affofmensy moncy
Faneforved 17 124 debenfire app €
f{fff alc)
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%. 3: Nikhil Ltd. issued 10,000, 12% Debentures of X 100 each at a discount of 10% payable
in full on application by 31* May, 2019. Application were received for 12,000 debentures.

Debentures were allotted on 9™ June 2019. Excess monies were refunded on the same date.

You are required to pass necessary journal entries (including cash transactions) in the books

of the company.

I fhe bootss of Vi (f

Journaly erfry

Particulat

z

Himeunt ()

Hmount ()

9619

EW wle (2000 Sty Fe 900 Dr
To 177 dcbuq_m app { mWa//c/
for- 12.000 oeb af %, 60 per a(abmfum)

(7% afebmfm app 4 @Ww/c/ D
Duar e of bl e B
To 101 debeofare ale
o bang- ale 1000 SH y B %0)
(being applicafton: & offsicrsy moncy
Wﬁm&ﬂ& (7 ﬂfdomfm app {
flof ale - epcess refundfed)

10.80.000

10.680.000
.00.000

10.60.000

10.00.000
[.60.000
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%o. 4: 7 Ltd. issued 5,000, 14% debentures of Rs 100 each at a discount of 5%, the discount

being adjustable on allotment. The debentures were payable as follows:

On Application - Rs. 20
On Allotment - Rs. 25
On First and Final Call - Rs. 50

The debentures were fully subscribed and the money was duly received.

Show the cash book and journal entries and prepare the balance sheet of the company.

(wﬂ’w bootss of Z a‘ﬁf
Jounal iy
Date Parliculat Lof| Hmount (R) HAmeunt (3)
) |17 o{abmfm HFPWWW alc D 1.00.000
To 147 0{cbmfm alc 1.00.000
S —
fFangferred fr [ dfeberfare
xppﬁcafwm wlc)
b) |11 debenfare affsfment oo s, Dt [25.000
DM on Gguer of 0{(’/[)6{4{;% %/fc/e; ?r 75.000
To 147 afdawfm alc 1.50.000
5.000 0{@[%@‘%@5’ mf?@r 75 af
foscounf)
ALV 0{cbmfm final calf; alc Dr 2.50.000
To 11 debenfare ale som sy %50 2.50.000

2.000 af@baffumg af L 50)
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Date Particulor b.f| Hmewnt () || Date Dasticedor b.f| Amsunt (R)
To 147 deberfares 1.00.000 gy/ bafunce ofd 475.000
mpprw wlc
To 147 debenfiiresy [.75.000
Wmnf wlo
T 14 deberfarey 7.50.000
il caf e

175000 4.75.000
Bufunce sheetof Z [ff ag on -
ot o] Y|
T gy £ fabies
ferm bmvwcnﬂg 2.00.000
(17 debentare. (5000 p K00) ’{DT_YZH_ 500000
I ety
o Offer Mn/(mwm mm o5 (5000457 ) P
7) erm]_ witls
&) Cash € cash ame 115.000
(bant bafunce) TOTAL 5.00.000
it w eerre fo il which i freafe as asef
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Q No. 5: Kakloo Ltd issues Rs 1000, 15%, 5,000 debentures on which amount payable is Rs
200 on application, Rs 300 on allotment and balance on first call. In addition, the company

offers 1,000 - 12% second mortgage debentures of Rs 1000 each. In case of 15% debentures,

the company received applications for 6200 debentures and the directors made pro-rata

allotment‘and excess money was refunded. Journalise.
v

for 6,000 application

I fhe: books: of ¥alfoo

oy

Date

Particulor

L

Hmeunt? ()

Amouni ()

w)

b)

o)

1)

EW wlo (6200 SH v e 2000 Dr
o 157 afcbmfm “FPWW’U wle
for- 6.200 deb Fes 200 per- dfebentire)

(5% o{domfum WPWM alc D
To 15 debenfire ale 000 Sily % 100)

To bang /e (100 Stf y B 200)
To 158 dbenfir efffn /e
(5 157 dfeb wle)

(51 a(@bmfm Wmmf wlc P
o 157 deberfire alc

([9&1‘/7 WMM due onv 9.000
feb X, 500 pet- 0{@[9)

Bank alc Dr
To (5% afdamfm Wmmfw/o
for- 5.000 deb af Ky 300 per- feb)

240.000

2.40.000

15.00.000

15.00.000

240.000

10.00.000
10.000
2.00.000

15.00.000

13.00.000
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Date

Particudar

L

Hmewnt ()

HAmount ()

)

h)

fﬂaf&bW'ngMw/o Dr-
o 157 afabm‘(_m wle
5.000 deb Ky 500 per- dfeb)

Bang alc Dr
To 157 deb firgt 4 finaf; caf) alo

(being fhr firsft finad; calf money

received for- 15.000 ghares if Ky 5

ver- share’)

Bang ale Dr

To (21 erfo(cbaﬂa gum_w/o
i i sp £l ey
for- 1000 deb mf?g 1000 per deb)

(21 Ind oeb app guMw/o Dr

Te 127 Ind debenfire alo
frangferred To (2% Ind deberifiire app {
ol it wlc)

75.00.000

75.00.000

10.00.000

10.00.000

75.00.000

75.00.000

10.00.000

10.00.000

ﬁpp&wﬁbﬂ/ - 6.200
|
N2

6?00

L
200

v
pro-refe %
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Bank alc Dr

To 0{ebmfure/ alc
Cose 1
Deberfires iggued
A premis
i and redeemable of par
Tafare

lysue price > fr
o vt - | B
price = 5 <«——Tace méow = f00<—?w{
Bank alo Dr o o
ﬁa{cbmfm ale
ﬁqug()mmw/m ale
Case 5
Deberfares iggued
o premius
. and| redeemable af premim
logue price > v Wm
e i« | P
price - 5 <«—Tace vafue = f00<——?w(
Bang alc D mpfam} W R
Logg on iggue of r
U{e[owfm ale b
’{Eafebmfm alc ’
;;qu%lgrmx/m alc
0 premium o redemplion alc
.y bonpfion w/
Deberares iggued
o premism
- and redeemable of fiscoun]
logue price > TI/ -
e s e o ~ T B e < 77
price - 15 <——Tace vafue = IOO<—?W(&MPT’ vafue = 9
on =90
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Bang ale Dr

To debenfare ate
T Wc{g premium wlo
Case' ]
Debeafires; sued of fiscousif und redeemable: af por
Fhregen] Tufare

s price < H/— Faco v~ F—Reemon.oafc - 1
lysue: price: = 90 <——TFace: vafue: = 100<——Redempfion, vafue: = 100

Bang ale Dr
Discounf on e of debentare alo Dr
Te debesfare alo
Case 6
Debenfires isgued of fisconn and redecmable: of premiusm
Fhegen] Lfare

logue price < T/ —— Face vafue - W—)?MWWW TV
lygue price = 90 <——Tace vafue = !00<——?wfmfﬁm/ méuf/ = {15
Bang ale D
Lo on iggue of a{dacrfm ale P

e ofcbmfm alc

e premium on rw{emﬁ&m alc
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Case: 9
Debenfaress tgee of fiscounand vedeemable df fiscour”
Pregenf Tufare
e price: < TY——>Face vafuor = TV——Bedemption vafue < T
losuer price: = 90 <——Tace: vafue = (00<——Recfempiion vafue = 5

Bang alc Dr
EMM/ it of a(@bmfm wle P
o 0{&[9mfm alo

Q No. 6: Give Journal entries for the following:
1. Issue of Rs. 1,00,000, 9% debentures of Rs. 100 each at par and redeemable at par.
2. lIssue of Rs. 1,00,000, 9% debentures of Rs. 100 each at premium of 5% but redeemable
at par.
3. Issue of Rs. 1,00,000, 9% debentures of Rs. 100 each at discount of 5% repayable at par.
4. Issue of Rs. 1,00,000, 9% debentures of Rs. 100 each at par but repayable at a premium
of 5%.
5. lIssue of Rs. 1,00,000, 9% debentures of Rs. 100 each at discount of 5% but redeemable
at premium of 5%.
6. Issue of Rs. 1,00,000, 9% debentures of Rs. 100 each at premium of 5% and redeemable
at premium of 5%.

)
Dats Particulary bf|  Amewnt (R) | Awswit (3)
)| Bank ale Dr 100.000
To 97 deb app £ affstw/o 100.000
(bmﬂa/ app £ Wmney received)
b\ 91 e app € offsfale Dr 100.000
To 91 debenfare alo 100.000
(beingy app & offaf money fransforred
7 91 debenfare alo)
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Date Particudar, V4| Amownt (R) | Awsunt ()
)| Bank ale Dr 105.000
To 91 deb app £ offofate 105.000
(bemg app £ anon&% received)
b 91 b app € affstwle Dr 105.000
To- 9% deberdire alo (1000 y B 100) 100.000
o erffgf premissm a/e 000 %, 5) 5.000
(being app & ofof money fransferved
5 91 dobenfire alo including prem)
3)
Datte Pardioulars V4| Amownt (R) | Awownt (3)
W) | Bank alo Dr 95.000
To 91 deb app £ affsfate 95.000
(lau'nﬂ app £ Wm«wg received)
b\ 91 deb app € affsfulc Dr 95.000
Diseousiton g of deb le. Dr 5.000
To- 91 debentiare aled.000 , B i00) 100.000

(being app & affef monesy franserved
& 9/ dabau{_m ale § dcgonfrcmv{w{)

Fagal Hypsonl




o7

q)
Date Particclat If] Ameuwdt () | Ameunt (3)
)| Bank alo Dr 100.000
To 9% deb app £ ol wle 100.000
(bu’ng app 4 W moncyy received)
b\ 91 deb app £ affsfawlo Dr 100.000
Logs: o isguer of b aler 100,55 D 5.000
To- 91 debentiire aled 000 , By 100) [00.000
Trpram/ on red of deb ale (000, % 5 2.000
lboing app & aflpf moncy Transforred
5 91 deberfare /o and [oss recorded)
5)
Date Particudat, bl Ao ()| Amsand (3)
W) | Bank alo Dr 95000
To 9% b app & affst e 95,000
(bwﬂ? app { W moncy received)
b\ 91 e app € offifate Dr 95.000
Logs on isge of deb alor 100,20 D 10.000
To- 91 debentare aled.000 , % i00) 100.000
[o-premv on redf of deh alo 1000, 7 5.000

(being app & affef money fransforred
fr I deberfre wlc and [oss recorded)
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¢)
Date Particular Ly Amouit(R) | Awswit (3)
o) | Bank ale Dr 105.000
To 97 deb app & oot w/e 105.000
([ocmﬂ app £ @W/mﬂwy received)
b 91 b app € affsfwle Dr 105.000
Loss: on tggue of deb w/o Dr 5.000
To 97 debenfire alo 100.000
Torsecardfy premism afo 5,000
To prem on red of deb wlo 5,000
(being app & affof money fransgorved
15 IV qebenfiare wlo and [os recorded)
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Q No. 7: You are required to pass the journal entries relating to the issue of the debentures

in the books of X Ltd., under the following cases:

(a) 120, 8% debentures of Rs. 1,000 each are issued at 5% discount and repayable at par.

Balance in Securities Premium Reserve is Rs. 10,000.

(b) 150, 7% debentures of Rs. 1,000 each are issued at 5% discount and repayable at premium

of 10%. Balance in Securities Premium Reserve is Rs. 20,000.

(c) 80, 9% debentures of Rs. 1,000 each are issued at 5% premium.

(d) Another 400, 8% debentures of Rs. 100 each are issued as collateral security against a
loan of Rs. 40,000

I fh boots: of X (i1
Journa; ey
”
Date Particulay bf| Amount ) | Awount (3)
o) | Bang wle Dr 114,000
To 61 deb app & affsfalo 114,000
(bu’ng app £ mewzy received)
b) 161 deb app & affofate Dr 114.000
Digeount on isge of deb ale  Dr 6.000
To 81, debenfare ale 120.000
(beingy app & afjof money franeferved
(5 81 debenfure ale € disenf recorded)
o) | Securdy promiay alo Dr 6,000
To- digeounon igue of feb alc 6.000

([9&0’% discound o iggue of debenfre
W/eff W W//{fg Promw/w)
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b)
Date Perdiculary L4 Amount () | weunt (%)
W) |Bank ale Dr [14.500
To 77 b app & offifwlo [14.500
(laemg app Wmmzy received)
b) 71 b app € affofale Dr 142500
Logs on tggue of b ale D 22.500
To 71 debenfare ale 150.000
To prew on red of deb a/e 5,000
lbeing app & afjef mancy francforrod
(7 71 debenfiore ale € [pag recorded)
o)) Securdfy premison alo Dr 20.000
To oss on tgguc of feb ale 20.000
([ae,mﬂ o5t o e of debenire
W/off erqu Frwwww)
Vefe - Remaining (pose R 2500 wilf be refien of Wﬂ. wlo over-The [ife of
febenfare
0)
Date Pardicudar 4| Awount ()| Amewad (3)
o) | Bunk ale Dr 1,000
To 91 oeb app & offifale #1.000
([96{/7 app & Wmmy received)
b\ 91 deb app € offof ule Dr #1.000
To 91 deberfare a/o 80.000
Torecardff promism alo 1,000
eing app & affof moncy fransferred
(7 81 debenfare ale)
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/)
Affernafioe |
Date Particudar, L} Amewd (3) | Awownt (3)
W) | Bank ale Dr 40.000
T bang [pan ale 40.000
(beingy [par: amousif receiwed)
Ve - Under- i mefhod debenfire isgued ws coffaferaf; securdfy will) be disefpsed i bafpnce
e wsy folfowy
Balance sheef of K ({7 a5 one -
Prrihcudars Wt as) o gy | Y
L Cqudy & fiabilifres
) Von-current Jiabifify
) I_Mg/ e bw—&wo’ﬂgq
bk [oan 40,000
( wymedf 400 81 e of Ky 10 asy cof fafeial)
W{/ﬁ? )
T0TAL 40.000
I Husefe
) Currenty assefy
w) Cagh € cagh cquivafer 40.000
T0TAL 40.000
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fernafive
Date Particular byl Amewnt (R) | Aot (3)
o) | Bang alo Dr 10.000
Te bang fpan a/o 10.000
(being [oan amousf received)
b)| Derfare sugpense alo Dr 40.000
Te 81 debenfare a/o 10.000
(bmg/ debenfiire igued)
Bafnnoe sheef of K [fd a5 on -
porteadns mows] iy | ey
T Gy £ iabiffes
) oncurrent Juabifify
w) ng e bmwcnng
bang [parn 10.000
b) (ffer- non-currerf Jiabifify
1 debentare 40.000
(isucd ass col{ferad) securdfy)
0L 80.000
I Moy
) Von-eurrenty assefy
) (ffer- non-curvenf ussefy
debenfare suspense wlo 10.000
) Curventf wsscfs
@) Cash £ cagh equivafenf 10.000
TOTAL 80,000
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%No. 1: ABC Ltd. made an issue of 50,000 12% Debentures of Rs 100 each, payable as

follows:

Rs. 25 on Application

Rs. 50 on Allotment

Rs. 25 on First and Final Call.
Applications were received for 52,000 debentures and the directors allotted 50,000
debentures rejecting applications for 2,000 debentures. The application money received for
2,000 rejected debentures was duly refunded. All the calls were made and the moneys duly
received.
Show the Journal Entries to record the above transactions and prepare the Balance Sheet of

the company.

b fhe: bootss of HEC [f
Journa, enfry

Date Particular Lop| Amsunt (R)

Hwount (3)

o) | Bang alo (51000 SH p B 25)  Dr 18.00.000

o 121 a(cbwfure/ ufopbwafwn/ wlo
for- 32000 deb Ky 15 per- debeniare)
b) | 12K ﬂ(damfm afopbomfww ale - 15.00.000

To- 121 deberfare ale o000 St % 25

To bank ale
loing applicaton mancy fransforred
o 171 deb a/c and epcesy rf,{fmofwf)

o) | 121 afcbwfm anq_w/o Dr 25.00.000
To 121 af@bwifm alo

([9&1‘/7 H/WWM&KZ% due on 20.000
feb X, 50 per 0{@[9)

1) Bang alc D 75.00.000
To 121 debenfare W_Ww/o

for- 50.000 e afKe 50 per- dfeb)

13.00.000

2.50.000
20.000

75.00.000

75.00.000
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Det Proticedan, 1| Aot ()| Ao (3
o) | 121 deb firgf & finaf; call) alc Dr 12.50.000
To 121 debenfare wlc 2.50.000
50.000 deb Ky 75 per deb)
f) Bang alc P 17.50.000
To- 121 ofeb fird € finaf, caffy alc 17.50.000
(being fhr firsft finad; calf money
received for- 90.000 sharess uf?@r 75
ver- share’)
Bufunce sheefof HEC (f as on -
Puticulars Mo us) "oty | e
T 57‘“7% { W‘W”’?f
a) ]_ngﬁm/ [mwﬂngq 20.00.000
I Hsets
) Currenty agsef
w) Casy & cashy WWW 50.00.000
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% No. 2: Z Ltd. issued 2,500, 10% Debentures of Rs.100 each, a premium of 10% payable
as Rs. 20 on application, Rs. 50 on allotment (including the premium) and the balance on
first & final call.

The public applied for 3,500 debentures. Applications for 2,250 debentures were accepted
in full, applicants for 500 were allotted 250 debentures, and remaining applications were
rejected. All money was duly received.

Journalize these transactions and balance sheet of company.

5.50|O s
Ty v
7250 b 500 6h 150
y | b

Wy B0l e

Hnaysts Table
#

W ¥ il Tofe}
A | Vuwbor of applicafions received 2050 dh | 500k | 7506k | 8500 b
B | MApplicafiong moncy recewved @Fy 20| B 45000| % 10000 | 15000 | e 10000
C |Vumber of deberfares affpfedf 2050 ¢h | 750 b 1.500 o
D |Yepl money frans T capifel) (CoFs 20) | T 45,000\ % 5000 %, 50000
o |oveess applicafion money (B-P) % 5000 | 15000 | By 20000
o) Vefusfed wifh affgfenf e 5.000 e 5.000
i) Kefund % 15000 | By 15000
I The boofss of Z ([
Gournal ey
Date Particulor V.j|  Ameunt (R) Hmeunt (3)
)| Bang ale 5500 SHy % 100 Dr 70.000
To (0% debentare applicafion alc 10.000
(boing T applicafton moncyy received
for- 3.500 deb Koy 20 per- debentiire)
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Date

Particular

L

Hmewnt ()

Hmouni ()

h)

2

)

(0F deberfare applicafon w/c Dr

To 0% 0{065/6(_% ale 5500 St p By 10)

To- bang ale

To 10X debenare afffment /e
(b applicaion mancy fransferred
7 107 deh a/e . WWW
ol [ofrenf und epoesss refunded)

07 debenfare afpfiment alc Dnt

To 107 a(@bwfum alc

7; qu pramumu wlc
(b&fl’% Wmmfmmﬁag due o 7.500
7{06 K 50 per- 0{06 méuﬁ(wg premium

Bank alo Dr
To 0% debenfare qu_ wle

for- 1.500 ofeb df Ke 50 per- dfeb)

Caleefn

thufa{my 1.75.000

- epcesy (5.000)

Cash received 120.000

(0% deb fursf 2 finafy caffyale D
o 107 afebwfure/ alc

(biny fur 4 finaly caff money e on

2500 deb Ko 10 per- feb)

10.000

25.000

.20.000

1.00.000

20.000
15.000
2.000

1.00.000
75.000

120.000

1.00.000
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Date Particudar L4 Hmount () HAmountt ()
6} EW alc Dr 1.00.000
To 107 el firsf € finafy caff) atc [.00.000
(being Ther firsft inc, calf) money
received for- 1.500 sharess aif Ky 40
ver- ghare)
Bulonc st 7 ff o n
Puiculurs oo us] "5y | el
I Z‘f“%? £ [iabiifres
[) Share hoio{argf fund
w) Kegerve € qurpluss 75.000
2) Vor-curvenf (iabi{ifies
| ngﬁ#m btwwm%/
(07 debenfares 7.50.000
0L 275000
T st
) Carren s
a) Cash € cagh equivalent 275,000
T0TAL 275.000
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% No. 3: Aakanksha Ltd. made an issue of 10,000 12% debentures of ¥ 100 each as follows:
¥ 25 on Application
¥ 25 on Allotment

¥ 50 on First & Final Call
Application were received for 12,000 shares and the directors allotted 10,000 debentures

rejecting an application for 2,000 debentures. The money received on application for 2,000

debentures rejected was duly refunded. All the calls were made and duly received. Show

the necessary Journal Entries and Cash Book to record the above transactions.

I The bootss of Mupantsha (f
Gournal) enfey

Date

Particular

L

Hmewnt ()

HAmount ()

",

h)

o)

Y24 a{dawfm a,PPme alc i
To 121 afe,bmfm alc

(being applicafion: moncy fransferred

o 171 deb a/c)

(7% a{cbuq_m Wm{‘ wlc Pr
To 171 deberfare alc

(bu’ng Wmmffmn&y due: on [0.000
1eb K 15 per- 0{6!9)

(21 deb WngMw/o Pr-
To 121 debenfare wlc

10.000 qeb By 50 por deb)

2.50.000

2.50.000

2.00.000

2.50.000

2.50.000

2.00.000
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Cash boof

Cr

Date

Particelar

4.4

Awsuat (3) || Dado

Porticular

J.UI Hmeunt ()

wle

o 171 deb app wlc
o 12 el o[ alc
T 0 ol

5.00.000
250000
2.00.000

1050000 _

% No. 4: Journalize the following transactions.
Issue of 12%, 1,00,000 debentures of Rs. 100 each

1. at par and redeemable at par.

2. at 10% discount and redeemable at par.

3. at 10% premium and redeemable at par.

4, at 10% premium and redeemable at a premium of 5%.

5. at par and redeemable at a premium of 5%.

6. at 10% discount and redeemable at a premium of 5%.

/)

gg/ (7% deb app alc
gy baéam ol

20.000
10.00.000

| 050000 |

Date

Porticudar .4

Hmeuni ()

Hmount ()

w) EWW/C/
o 121 deb app ng/c/

Dr

b\ 121 deb app & affifale
Te 124 qebeniare alo
(being app & afef monesy franserved
7 127 debenfare wlo)

Dr

.00.00.000

.00.00.000

.00.00.000

1.00.00.000
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Date Pardicular Lf|  Ameuit (R) | Awsit (3)
o) | Bank alo Dr 90.00.000
To 127 deb app £ affsfw/o 90.00.000
(bw% app £ LLMMMU‘JZ/ received)
b) | 121 deb app € affstale Dr 90.00.000
Digeownon isgue of deb ale D 10.00.000
To 127 debenfre ale 100.00.000
lbeings app & aff moncy fransferred
(7 121 debenfire ale € discrt recorded)
3)
Date Perdicudar L4 Amewid(R) | Awsunt (3)
o) | Bank wlo Dr 110.00.000
To 121 deb app £ affsfwlo 110.00.000
(bu’ng app £ @Wmﬂzy received)
b)) 101 deb app & offof ate Dr 110.00.000
To 121 debenfie alo 100.00.000
Tor gecardff premismn alo 10.00.000
(beingy app & ol moncy fransferr<d
5 121 dobenfire: o inclucfing prem)
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4)
Date Perdicular Lp| Aot R) | Aot (R)
)| Bang alo Dr 110.00.000
To 121 b app € offsf o 110.00.000
([96{/7 app & Wmomy/ received)
b\ 01 deb app £ affsfalo Dr 110.00.000
Loger on tggucs of deb wlo Dr 5.00.000
To 122 deberifire alo 100.00.000
Torsecurdff preminm ao 10.00.000
To premu o red of oeb ale 5.00.000
lboing app & oflsf moncy Transforred
(7 101 debenfire alo and [pss recorded)
5)
Date Perdicular L4 Awswd (R) | Aot (R)
o) | Bank alo Dr 100.00.000
To 121 b app £ affsfale 100.00.000
(laemg app Wmmzy received)
b))\ 101 deb app £ affsfalo Dr 100.00.000
Loger on g of deb wlo Dr 5.00.000
To 121 deberiire /o 100.00.000
To premu o ved of oeb ale 5.00.000
(being app & afjof moncy fransforred
(7 121 debenfire: ale and [pgs recorded)
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6)
Date Pardicular Vg Awouwnt (R) | Aweant (R)
o) | Bank ale Dr 90.00.000
To 107 deb app & offifale 90.00.000
(beinsy app £ offaf money received)
b\ 121 oeb app € affof /o Dr 90.00.000
Digeourifon tsgue of dfeb ale Dr 5.00.000
To 107 deberfare alo 100.00.000
To prems on red of oeb alo 5.00.000
(being app & affof moncsy ransferred
(7 101 debenre a/o and [pss: recordfed)

Jedfie )
Coﬂ_bm&ﬁtfmaﬁ_: -
WME&WM%WWW%EWWM
Q No. 8: A company issued 15,000 10% Debentures of Rs 100 each on 1 April, 2018 at a

discount of 6% redeemable at par by drawings method as follows:

Date of redemption Amt of Redemption (FV)

31 March 2020 5,00,000
31 March 2021 5,00,000
31 March, 2022 5,00,000

Calculate amount of discount on issue of debentures to be written of each year.

1419 4319 5320 1341 322
| I | I I
| | | | |
00000 500000 500000
15 ubh 15 —_—
0 ih 5 (i
s 5 L |
g g g 9
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Discourifon isguer of deberiare = 15.000 y 6 = 90.000

Repuired v =33 1|
9999
Dscourt T be wriffen off each year
Year Cofeadifion Discoun T be wreiffen off
2016 - 1019 0600y ; 50000
7009 - 9090 000~ 30,000
2010 - 00 0000, - 70000
2011 - 2012 90.000#9 10.000

90.000

%No. 10: Souryya Ltd. issued 10,000, 12% debentures of ¥ 100 each at a discount of 5%.
These debentures are redeemable at a premium of 10% after 5 years. Calculate the Balance

at the end of third year of “Loss on Issue of Debentures A/c”.

Todny | Ty Syewr Hyew- 5
MWWWWWW

10 [t 10 (ufh 10 fuh 10 (afph [0 [
R e
5 5 55 5
150000 p | 130000 p 1 150000p1  150000p| 150000
5 5 5 5 5
- 30.000 - 30.000 - 50.000 - 30.000 - 30.000

%) J bel J, bo! )bk J bel
Bafance - =120.000 / 90. 000 / 60.000 /50 000 / qo
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&Mafww of éo% o ﬂ(apmuafww = { & N00 p (57 + 107) } 4 10.000 deb

- K 1.50.000
Dr Logsy on e of ceberfire Cr
Date Particelar b.f| Amownt () || Dads Dpsticedar, L.f| Awount ()
IW To- 121 e + prem [.50.000 fgmr gy VAL ale 50.000
oo mo{wpf&m Ey bafance c/df [.20.000
.50.000 [.50.000
ZW T EWM bld [.70.000 ZW Ezy VU ale 50.000
Ey [méanw ol 90.000
120000 | 120000 _
3%(% T [mlumw bld 90.000 SW gg/ VU wle 50.000
gg bmézmw o/ 60.000
90.000 _9_0&__
‘/W e bafance bld 60.000 l/gw Eg VAL alc 50.000
:5% bafance c/d 50.000
60.000 60.000
SW T bW bld 50.000 5gmr gy PUL ale 50.000
50.000 %
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St
l\___/ﬁl\_,/'7| \_/’l \/’7| ~ 7 |
Y [abh s Y abh Y faph 1 [aph
oy L L I
5 5 5 5 5
Loggft? be wﬁ]'rm off wdvymr = M - [6.000
)
0000y 0000, B0000y1  0000y] 0000,
b 5 J 5 b
= 16.000 5 rr75,000, " :@’.00?5 ‘ :MQO,O‘, | =ré.goo g
Bufunce - = 64000 2wt S o 27 ¢
D Lost on isgue of ﬁf&budf_m ale Cr
Date Poarticular b.f| Amewnt () || Dade Particwlar b.f| Hwoand (%)
fymr To- 6% e + prem §0.000 !W Ey Pl ale 16.000
o1y rwfemﬁ%w gg/ bnéomu; o/ ¢4.000
§0.000 §0.000
ngr o bafunce blo 64.000 Zyw Ezy VUL ale 16.000
gzy bafunce oo 46.000
¢41.000 641.000
ZW /{; b@éam b/ﬂ( 46 000 53@@# gg [Pﬂ_ ale 16.000
ng bafunce o/d 52000
46.000 48.000
l/yw /[;[mémfwfy bld 52000 L)’W gg VU ale 16.000
gzy bafance c/d 16.000
52,000 52,000
5gmr ’{;bwénmw b/o( 16.000 5yw gg /Pgl_ wle 16.000
16.000

be written off every year will be.

[ S year- 4
My g g g g e

PQ No. 16: Tripti Ltd. issued 40,000, 8% debentures of ¥ 10 each which are redeemable

after 5 years at a premium of 20%. Calculate the amount of loss on issue of Debentures to

o |
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years.

Wm off discount = 10.000 deb (100 - %) - 60.000
?aflif = !/3(}% mohgmr
Lc*%fc?be/ wq'fm off cowhym - 60.000 = K 7.500

PQ No. 17: Prashant Ltd. issued 10,000, 12% Debentures of ¥ 100 each at ¥ 94 on 1** January,
2014. Under the terms of issue, the debentures are redeemable at the end of 8 years from
the date of the issue. Calculate the amount of discount to be written -off in each of the 8

¢
Dr Discourt o isgue of deberfire ale ‘.
Date Particular b f| Amownt () || Date Particular bof| Amewnt (R)
! year To 121 feb ale 60000 ||l year Bg VAL wle 7.500
Eg bafunce ol 52.500
60.000 60.000
] year- o bafance b/ 52.500 ] year Ey VAL wlo 1.500
ng bafance o/ 45.000
52.500 971500
y year To bajance b/d 45000 |5 year gzy VAL ale 1.500
Edu, bafance ofd 51.500
45.000 45.000
1 year To- bajance b/ 51.500 1 year Eg VAL ale 1.500
Eg bafance ol 50.000
51.500 51.500
b year] To- bajance b/o 50000 || 5 year EZ/ VAL ale /.500
Eg bafance ofdf 77500
50,000 5000
6 ear o bafunce blo 22500 |6 year Bg VAL ale 1500
| Bg bafunce /o 5.000
71,500 27 500
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Date Particular b.f| Amownt () || Date Particular b.f| Amownt (R)
7y¢m~ T bafpnce b/d 15.000 ZW gy VU ale 1.500
Ey bafance ofd 1.500
5000 | 5000
ggwr T bafance b/d 1.500 gym gg VU ale 1.500
/.500 /.500

PQ No. 23: Ram Ltd. issued 40,00,000, 15% Debentures at 8% discount. Debentures are to
be redeemed as per scheduled given below:

End of the year Face value of Debentures (%)
2 4,00,000
3 8,00,000
4 12,00,000
5 16,00,000

Calculate the Amount of discount to be written off in each the 5 calendar years-

’(;ﬂ{a#/ fyw Zﬂlmk 5%43@# L/%mr 52(wr
I |

10 [uph 10 faph 56 (nfh D 16 [uph
0, o 9 7 Y

' — ] ' —

10 10 40 40 40
Discou= 10.00.000 y 81 - 3.90.000

5.20.000 v 10 520000 p 10 5.20.000 y 95200004 7 520000y 4

10 0 10 10 10
= §0.000 = §0.000 - §0.000 = 80.000 = §0.000
%) 2l J/ bal ) >l \L bal %) 7\)/ bal M \Lba‘
Bafance - = 140.000 = 160.000 - 88.000 - 37000 - 1l
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\e%do. 11: Show journal entries for the following issues.
1) P Ltd. issues 5,000 10% Debentures of ¥ 100 each at a discount of 5%, redeemable at the
end of 5 years at par.
2) Q Ltd. issues 5,000, 11% Debentures of ¥ 100 each at par; redeemable at the end of 5
years at a premium of 5%.
3) R Ltd. issues 5,000, 12% Debentures of ¥ 100 each at a discount of 5%, redeemable at the
end of 5 years at premium of 10%.
4) S Ltd. issues 5,000, 13% Debentures of ¥ 100 each at a premium of 5%, redeemable at the

end of 5 years at a premium of 10%.

()
Date Particular Lf|  Ameudd (R) | Awsunt (3)
o) | Bank ale Dr 4.75.000
To 107 deb app £ affsfwlo 1.75.000
(bu‘ng app £ affef moncy received)
b\ 107 deb app & affofale Dr 1.75.000
Digeounf on igge of deb ale  Dr 75.000
To 107 debenfare ale 5.00.000
(beingy app & af[of money franeferved
(5 107 qebenfire ale € digont recorded)
/)
Date Particular Ly Ameuit(R) | At (3)
o) | Bank ale Dr 5.00.000
To 1% deb app € affofale 5.00.000
(bw«? app £ WM received)
b\ 11 ek app € affsfalo Dr 5.00.000
Logg: on tgguer of deb alo Dr 15.000
To 11 debenfare afo 5.00.000
To prews on ved of deh ale 75.000

(being app £ affsf money franeferved
fe II% o{abmfm wle and (oo recorded)
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)
Date Perdicudaty bp|  Awswd (R) | Amount (3)
W) | Bang alo Dr 1.75.000
To 121 b app £ affst o 175.000
(b@mﬂ app mewg, received)
b\ 101 deb app € affifate Dr 1.75.000
Discourton isguer of e ale D 75.000
To 121 deberiire alo 5.00.000
To prew on red of deb alo 50.000
(beingy app £ affgf money fransforred
(7 121 debentiore /o and (o recorded)
4)
Date Perticulary V4| et (R) | Aot ()
)| Bang ale Dr 5.05.000
To 187 b app € affsfwlo 5.15.000
(bew? app € affdf moncy received)
D)\ 181 oeb app € ffifule Dr 5.15.000
Logs on iggue of deb a/lo Dr 50.000
To 181 deberiire ale 5.00.000
Torecurdff premiusns afo 15.000
To prom on ved of b ale 50.000
(being app £ affof moncy fransferred
(5 181, febenfire alo and [osy recorded)
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% No. 12: Bee Ltd. issued 2,000, 12% Debentures of Rs.100 each at a discount of 6% on
01.04.2018 repayable by equal annual drawings in four years. You are required to show the

discount on Issue of Debentures Account over the period.

141 9519 415.20 957 4577
| l I I I
ZbquI \’__/"7I \_/'I \_/7I
7 fath 5 bk Habh 50000
S T
10 10 0 0

@Wun]"ﬁ be Wm off = 2.00.000 y 6 = 17.000

81319 = 12.000 /10 = 16000
813.20 = 12.000 y 3/10 = 5.600
81321 = 12000 p 2/10 = 2900
813.27 = 17.000 y 1110 = 1200

%, 17000

% No. 14: Shubham Ltd. issued 20,000, 8% debenture of ¥ 10 each at par, which are
redeemable after 5 years at a premium of 20%. Calculate the amount of loss on redemption

of debentures to be written off every.

ol | Cafeuftion on foss o s of deberiares - (20,000 y B0 10 - 40000

! [nh, ! [nh 7 [aph L [ufh
L
5 5 55 5
Logs: fr ber wriffen o cach: year- = 10.000 - 8000
5
Wrdffer off - 8000 /gioed >, VIEOIZ ‘%&ioi | % &ioi(
5200 7000 I6.000 8000 Vi

Bafunce -
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Logss on iggue of a{dacrfm alc

of ¥ 1,00,000 each year commencing with the end of 5" year:
How much discount and expenses should be written off in each year?

o8 C:
Date Particular bof| Amownd (R) || Date Particular b4 Amswdd ()
(W o 62 deb wle 10.000 !W gy VAL wle §000

¢ Prem on red gy bafunce ofdf 52000

i 0w

Zymr /[; buWw b/o( 52.000 ZW Bg [Pgl_ alc §000
B% bafunce o/d 74,000
52000 52,000

5W o bafunce blo 74.000 33&% 8% Ve ale 8000
gzy bafance o/d 16.000
74.000 74 000

‘/W To bafance b/o 16.000 [{gmr Bzy VAL alo §000
Bgy bafunce o/d §000
16.000 16.000

5ymr ’{Trbaéamw [9/0( §000 5ymr gy ’PZL wlc §000
§000 £000

% No. 22: Rai Ltd. issued 5,000 debentures of ¥ 100 each at a discount of 10%. The expenses

on issue amounted to ¥ 20,000. The company wants to redeem the debentures at the rate
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rW IIWA Wa 'fbe IWD T fabh
Sl * Slaph t S [aph t Slabh 5 [abhe Ylabhe = Sk Db i | [aph o

D'u,cowcf= 5.000 y (100 y 10%) = 50.000
pensts - 70.000
ﬁm»wq_{e? be W/off mdugmr = 10.000

Widffer off = 70000y 5 70000y 1 700003 700001 70000y |

35 35 35 33 35
= 10.000 - 6.000 = 6,000 = 1.000 = 2000

z o o
Bapnee 1000 b0 2 i 7 0 2 )

Jefire §
Debenfire nfie]
Debeire
/( o )
Deerfre bfr
\ Iferest enpense 7

Cpense
|
) l
Deberfare inferegtule  Dr 101 dobertre for-ale D
To (07 deberfare hofdfer ale— Tap deducted af gowrce ale D
To oy deducfed| if gource ale o bang ale
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Zm" - |Vl of debenives p Face: value of debenfire p Kafe of tred Vo of marif

7

Q No. 12: Babli Ltd has 1000000 2% Debentures on which the interest is payable on 30th

September and 31* March. Show the entries related to debenture interest. Tax deducted at

source is 10%.

b i boofes of Bubl [f
ournal exfry
Date Purdicudat, I Aot )| Aot ()
25099 @dgmfm MMW/O% 10.00000 172y 612) F )] 40000
o 121 deberifare hofder alc 21.000
To-fay deducfed of gource a/c 6.000
5092 \i71 debenfare ho{der a/c Pr 24.000
Tap dedfucfed] o gource alc Dr 6.000
o bang ale 60.000
boing e o)
313.27) Debenfare inferesf wlcFs 0000w, ity 61 Py 60.000
To 121 deberifare hofder alc 21.000
To-Tay defucted af gource alc 6.000
515271171 deberfare ho{der /o Dr 21.000
[y deducfed] df gource alo Dr 6.000
o bang ale 60.000
(beiny infereef pid)
55.27 | UL ale P .70.000
T éo%r o afdam‘fm wfemgfa//(y .70.000
(lau'nﬂ mfwf/,,ffmngﬁuw{ ]’E VU alc)
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Q No. 13: A company issued 12% debentures of the face value of Rs.10,00,000 at 10%
discount on 01-04-2022. Debenture interest after deducting tax at source @ 10% was payable

on 30th June and 31st of December every year. All the debentures were to be redeemed

after the expiry of five-year period at 5% premium.

Pass journal entries for the accounting year 2022-2023.

{wﬁ&b&%&ﬁwmmpm#

. Junel iy
Date Particudat, b4 Awount (R) | At (3)
14 79| Bang ale Dr 9.00.000
To 127 deb app € affifale 9.00.000
(bwﬁ app £ Wm@’f received)
V22 121 ek app £ offsf alc Dr 9.00.000
Logs on igguer of dleb alo Dr 150,000
Te 121 debenfare a/e 10.00.000
To prew o red of deh ale 50.000
(beingy app & ol moncy franeferred
(517 debesiare alo and [pasy recorded)
30.6 21| Debestfare nferesf-ale Dr 50,000
To 191 deberare, hoffor /o 27000
To fap decfuct af-yource: ale $000
(boing; inferesf )
80,6 97 121 debenfare hofgor ale Dr 21,000
Top deducte] af gource ale Dr 5000
o bang ale 50000
(being inferef paif
8117.20| Debenfare inferesf wle Dr 60.000
To 197 debenare, hoffer wlo 54000
To foy defuct f-yource ale 6.000
(beo’ng/ inferesf dfue)
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Date Particular L4 Amount (R) Ameunt ()
4112 92101 debenare, halfer e Dr 54,000
Jay deducfed] af gource alo Dr 6.000
T banf ale 60.000
——
S35\ L ale i 50.000
?&7 rafio- = [
(1.50.000 v I/5 = 50.000)
Te éz}%f o nff,bmfm mﬁrvafa//o 50.000
5575 @clowfm inferes wlo D 50.000
T Odgfmafu% deberfure inf wlc 50.000
10.00.000 y 177 4 5/17
[.70.000
4375 | PUL alo Dr o000 120.000
To deberfire inferesf wlc —96-666—

(30.000 S + 60.000 ém + 50.000 ()/g)
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%Q No. 23: M Ltd. had issued Rs. 5,00,000, 10% debentures on which interest was payable
half-yearly on 30" September and 31st March. Show the necessary journal entries relating

to debenture interest for the year ended 31st March, 2022 assuming that all moneys were

duly paid by the company. Tax deducted at source is 10%.

b e books of 1
Jowrnal; enfry
Date Purbicudaty 1] Aot ()| st (%)
5091 @@b@ﬂfm inferes wlo Dr 75.000
[o 107 deberare hofdfer a/c 77.500
’{;W deducfed] df gource alc 7.500
509900 deberifure hofefer atc D 77500
Ty deducfed] df source alo D 7.500
o bang al/c 75.000
being inforesf poid)
51877 @ebmfm mﬁmgfa//o P 25000
To 107 deberifure hofder alc 72.500
FT@/ deducled] df gource alc 7.500
315 99 |lO a{ebuq'_m /wa alc Dr 77.500
[y deducfed] af source alc Pr 7500
o bang ale 75.000
94992\ DAL wle D 120,000
To [og5 on deberfare inferes] wlc .70.000
(being inferesf Transfered & PEL wic)

Fagal Hypsonl




247
% No. 24: Reet Ltd. has issued 14% Debentures of ¥ 20,00,000 at a discount of 10% on April
1, 2017 and the company pays interest half-yearly on June 30, and December 31 every year:
Give necessary journal entry for the year ended 31.03.2018. (Assuming rate of Tax Deducted
at Source is 10%)
o fi bk of B 1
Grusnay oy
Date Particular Lol Awewnt (R) Hmount ()
1417 | Bang ale Dr 18.00.000
To M7 deb app & affftale 18.00.000
LAI7 | 7 deb app £ affsade Dr 1800000
Dwanfm iggue of deb alc Dr 7.00.000
To 191 deberfare alo 70.00.000
(beingy app & af[of money franeferved
(7 1. debertire wlo and digorun-
recorcfd)
80617 | Debenfare: unferest wle DH 10000
To- 17 debentare hofder a/c 63.000
To fa deductn i gource: ale 7,000
(boing; inferegf due)
50617\ deberdare hofdfer alc Dr 65.000
Taw dedfuct af-gourcer ale Dr 7000
Te bank- a/e 70.000
(being inferef paif
31917 | Debenfare wnferestule DH 140.000
To 11 debenfre hofdor a/o (26,000
To i deduct af-yource wlo 4.000
(beo’ng/ inferesf dfue)
Fagal Hypsonl
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Date Particudar Il et R) | Amsand (3
31217 |42 deberiare hofer- o/ Dr- 196,000
oy deducfed] af gource alo Dr 4000
Te bank o/e 140.000
being inferedt puid)
306\ PEL ade - 70.000
(20.00.000 y 141 v 5/17 = 70.000)
T Lo%/ o afdam‘fm mfutgfa//o 10.000
31518 @e[omfm mﬁrﬂgf wlc i 10.000
To PUL ale 70.000

ﬂoﬁ- Smpwdoﬁafabmmmo{wfmognﬁfgummqmgfmafwmwoﬁ
7{abafmw%be/ wﬁ'fmoﬁm%oﬁa{e&wﬁr&

Vi

PQ No. 25: On May 1,2018, Zoya Ltd. issued 7% 10,000 convertible debentures of ¥ 100
each at a premium of 20%. Interest is payable on September 30 and March 31 every year.
Assuming that the interest runs from the date of issue and accounting year ends on 31

March each year, give necessary journal entry for the year ended 31.03.2019. (Assuming

rate of Tax Deducted at Source is 12%)
ln The: boofss of Z oy i
Gonal ey
Date Purticuddar 14| Aot R) | Amsunt ()
(5 1| Bang ale Dr (2.00.000
Te debenare, ol app alo 1200000
1516 Debenfare agp £ offifale  Dr 1200.000
To 71 debenfire alo 10.00000
To gecurilf premism alo 200000
50916\ Debenfare, et alo D | mie
To 71 debenfare, hofr ae 25667
Tofay defucli df-gource alo 1,500
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Date Particedar

Hmeunt ()

Hmount ()

80.916| 71 deberfae hofgfer atc Dr

oy dedfucted af gource alo
To bank ate

81819 |Deberfure: infeiesf /o Dr

To 7 deherfare, hofdfer- a/e

To oy deducted af gource ale

3519 \7% debenfae holder /e Pr-
7;4//0{60(6«/750{ af yource ale
o bang a/ec

51319 |"PUL ale Dr
o debenfare inferesf /e

75.66/
5.500

35.000

50.600
1.200

61167

2916/

50.800
1.200

35.000

64167

T
For acqusifion of assdf / busincss

for- acquisdfion of agsef
O Purchase: of el

Audtrale  Dr

o Vendor ale
Or Vosgment T endfor
Vendorale— Dr-
Dicourt o isgue: of Deb ale D
(f Do e e of Dt
To Bank alo lif M%)
To Deberfurey ale
T Wﬁg premium alc
(if debenfiares are isgued af Premiam)
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b of b 14t
e price
For acquisifion of buginess
On faeover- of buginess
Heacly ale Dr
Goodud) /o (PC. > 114) Dr
To [cabilify ale
o vendfor- ale
To- capda reserve ale (P < 1)
On pusgmer T vendfr-
Vendor ale Dr
Dgeounf on ugue of debifirey alo Dr
(f deberiress are isgued df discount}
T Bank ale (f any)
To Deberiares alc
Te ;,mr&/g premissn alo
(f dbeniires are,isgucd afpresias)
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Q No. 9: Rajkumar Ltd, purchased a building from Alok Ltd. for Rs 65,00,000. The payment
was made as to 25% by accepting a bill of exchange, and for the balance debentures are

allotted at 25% premium. Journalise in the books of purchaser.

b e boofs, of Fgfumar
Gournal ey
Date Particulay V.4 Amewnt (R) Hmount (3)
w) Em{p{mﬂ wlc Dr 65.00.000
To Aok [ alo 65.00.000
(bemg b«Mmg pur chaged)
N\ Ao (17 ale D | 6500000
To- biffs of epchange (6500000 y 151 16.25.000
To debenfares ale (39.000 p Fy 100) 59.00.000
9.15.000

T W‘;f% premiss al e (39,000 1 B, 15)
([w’ng/ ()M made: for memg bﬁ
woefing bifls of exchange and
e of deberfirs)

Vumber of debenfares = 65.00.000 - 16.15.000 = 39.000

25
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Q No. 10: On April 1,2018, Ha Ltd. purchased a running business from Hu Ltd. for Rs.
10,40,000 payable as to 25% by a cheque and the balance by an issue of 12% Debentures of

Rs. 500 each at a premium of 4 %. The assets and liabilities consisted of the following:
Building Rs. 6,00,000, Plant and Machinery Rs. 1,00,000, Inventories Rs. 2,00,000, Trade

Receivables Rs. 1,80,000, Trade Payables Rs. 80,000.
Pass the necessary journal entries in the books of Ha Ltd on April, 1,2018.

o ok o
Gonal ey
Date Particulnr .4 Amewnt (R) Homount (3)
u)| Builng ale Dr 6.00.000
Hant & WMWW-% wlc Dr 100.000
lnoenfories ale Dr 2.00.000
Trucfe recewables, wle Dr 160.000
Gooduwf]) /o Dr 10,000
To fra pugables afe 40,000
To- o ffd a/e 10.40.000
(bmg bufding purchased)
)| Ho [ ol Dr 10:40.000
To 117 deberiares alo 150,000
To ccurdff promiams ale 30,000
Ts bunf ale 760,000
(ba'nﬂ/ meo{&)
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vaszLf/W(GbWW
for WMMWWM
ﬁ%WMWN@

ﬁm@wﬂww

L i
Ve 2’“‘”‘”’& 5"‘77% (?WV(W%) Wq‘fv jmm& Wry (?wow{mg)

Only Diesr e B She W“gf’; “iw“j@;jj o Br

Q No. 11: B Ltd. secured an overdraft of Rs. 80,000 from the bank by issuing 900, 12%
Debentures of Rs.100 each as collateral security. Prepare the Balance Sheet of the Company.

Bofunco shecfof B [{f u5on
Hmeownt () Hmewnt (3

T Gy £ iabifes

o) Ban soerdhaf- §0.000
(900. 177 deb of K 100 each Uygmed g m{&zﬁmb gmuﬁg)

T0TAL 80,000

I et
) Currenfy assfy
@) Cash & cagh equivafpnf §0.000
TOTAL §0.000
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\%Q No. 26: Radha Ltd. purchased machinery worth Rs.1,20,000 and building worth Rs.
2,00,000 from Deepa Ltd. For an agreed purchase consideration of Rs. 3,00,000 to be
satisfied by the issue of 3,000, 12% debentures of Rs. 100 each. Show the necessary journal
entries in the books of Radha Ltd.

{mﬂ[& booksy Kadfha ﬁﬁ(
Jounel ey

Date Prsticudaty Lfl Ao (D | Amsant (3)

)| Budding afe Dr 7.00.000
Plan £ machinery o/e Dr 120,000

Te @wp&v W alc 5.00.000

Te cwpq@ regerve alc 70.000
h) @@epm 0'5{ alc D 5.00.000

o 121 a{domfw 5.00.000

Va

company and agreed to make the payment of purchase consideration by issuing 2,000, 10%

No. 27: Rai Company purchased assets of the book value of Rs. 2,20,000 from another

debentures of Rs. 100 each at a premium of 10%.

Record necessary journal entries.
{wﬂw bools ?6% W
ournal enfry

Date Particudar Vf| Ameund () | Awount (3)
)| et ale Dr 2.90.000
Te vendor a/le 2.10.000
([aa’ng, wief purchaged)
b)\Vendfor (17 /e Dr 2.90.000
To 107 debentares 2.00.000
Toecurdfy prominn ale 70.000
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S

\%Q No. 28: Abheet Ltd. borrowed 25,00,000 from a scheduled bank at an annual interest
rate of 12% and deposited 14% debentures of the face value of ¥ 40,00,000 as collateral
security. Pass the journal entries regarding the issue of debentures as collateral security

and also show the above items in the company’s balance sheet.

ln Thie: bootss lbhect f
Journa cofry

Date Perdiccdary V4| Aot R) | Amsand (3

)| Bunk ale Dr 15.00.000
T banf foan ale 15.00.000
(beingy money vaised up from [oan)
)\ Debentares suspense: ale D | 4000000
To W1 debeniares ale 10.00 000
(being debensifiress tssucd ass coffif
curff)

A
\%%Q No. 29: Adarsh Ltd. obtained loan from IDBI of ¥ 10,00,000, giving as collateral security
of ¥ 15,00,000, 14% Debenture on 1°* April 2019. Show the accounting treatment to issue
debentures as collateral security?

I fhe bootss Tiarsh (f
Journay enfry

Date Particedar Lof] Aot () | Aweuat (3

o) | Ban- oo Dr 10.00.000
To banfe foan ale 10.00.000
(beingy money raised up from fpan)
)| Debenfares sugpense alo D | 1500000
To W1 debeniares wlo 1500000
(beingy debensfires; isgucd ws cof fafera
qu)
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‘\(%Q No. 30: Aditi Ltd. obtained loan from IDBI of X 10,00,000, given as collateral security of
¥ 15,00,000, 14% Debentures on 1** April 2019. Show necessary journal entry for issue of
debenture as collateral security along with Balance Sheet.

b e boots: e (i
Journal crfry

Date Particelar lfl Amownt () | Awmssid ()

| Ban ale Dr 10.00.000
To- ban [pan ale 10.00.000
(being money raised up from fpan)
Deberfires sugpensele D | 1500000
To W1 debenfares alo 500,000
(being dbenfires isued ag; colfufera,
qu)

h)

\%Q No. 31: Adrija Ltd. borrowed ¥ 25,00,000 from a scheduled bank at an annual interest
rate of 12% and deposited 14% debentures of the face value of ¥ 40,00,000 as collateral

security. Give balance sheet.

b i ook i [f
ourna cofry

Date Pusticular 14| Ao ()| Aot (3)

)| Ban ale Dr 15.00.000
To bunfe foans e 25.00.000
(being money raised up from fpan)
)| Deberfarcs: spense: ale Dl | 4000000
To 1 debenfirog ale 40.00.000
(being debensfires; isgucd ws cof afera
wcardf)
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\%Q No. 32: Ajinkya Ltd. obtained loan of ¥ 5,00,000 on 31** March, 2016 from a bank by

issuing and securing 6,000, 12% debentures of ¥ 100 each as collateral security. Give balance

sheet.
b e books: Tljindpr 1
Gournal enfry
Date Purtiouler, Ly Aot ()| Ameunt (3)
)| Bunk ale Dr 500000
To bun fpans ale 500000
(being money rased up from fpan)
)\ Debeoares, suspense: alo Dr 6.00.000
To 197 debenares alo 6.00.000
(being debesuires: isgued as: oo fafera)

Wﬂfg)

%Q No. 33: Aliya Ltd. issued 10% Debentures as follows:

a) To public for cash at 95% having face value ¥ 10,00,000.
b) To a vendor having face value ¥ 2,50,000 for purchase of fixed assets of X 2,00,000.

¢) To bank as collateral security having face value X 2,50,000 for a loan of ¥ 1,00,000.

Pass necessary journal entries.

o o bk Al
Jrurnal) enfry
Date Particulat Lgl Hmount () Ameountt ()

w) | Bang alc Dr 9.50.000

[o- 107 debenfaress app £ affof wlc 9.50.000
b) |[0% debentares app € affofale  Dr 9.50.000

Diseounton isgue of deb ale D 50.000
To 107 deberires: ale 10.00.000
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Date Particudar 0.4 Ameunt () Ameunt ()
o) [Fired assefalo Dr 200000
To- vendor- alec 2.00.000
0) |Vondor- ae Dr 200,000
Diseounton isgue on deb ale i 50.000
To 01 debenfares ale 150,000
o) | Bang [pan alc Dr 100.000
T banf foan ale 100.000
0) (Debenare suspence ale Dr| | 250000
T 101 debenire oo 2.50.000
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Sefufionsy ( py numbers )
Pracfeal g | |55 | | Pracioo uegton | |57
Pracfical) egfion 1 |56 Pradfee question 1| 5.05
Pracfeal, quegon § |57 Pracfe quesfon 3| 5.26
Pracfal) wegfron 4 |58 Pracfee quesfon 4 |5.29
Pracfiea]) quesfion. 5 | 510 Pracfee quesfion 10 |5.53
Pracfiea], quesfion 6 |515 Pracfre quegfon || 5.5
Pracfical) wegfion 1 |519 Pracfre quesfion 17| 540
Pracfeal, quegfon § 1557 Pracfee quesfion 1| 590
Pracfieal) quegfron 9 |55 Pracfice quegfion 6 |5.35
Pracfealy quegfion 10 |5.52 Pracfre quegfion | 5.3
Pracfiealy quesfton I |5.53 Pracfee quesfion 27 | 5.1
Pracfealy quegfron 17543 Pracfiee quesfion 15 | 5.57
Pracfieal) quegfion 15544 Pracfe quegfon 15 |5.96
Pracfee esfron 24 | 5.47
Pracfee uefion 15 | 5.4
Pracfee quesfion 16 | 5.51
Pracfee quesfon 11|55
Vradfice: esfian 2§ |5.55
Pracfee uesfron 29 |5.55
Pracfiee quesfion 30 |5.56
Pracfee quesfion 31| 5.56
Vradfice: esfon 37 | 5.57
Pradfice: esfion 33 | 5.57
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Canceffafion of debesfiress [iabifify
Forms: of recfempfion of debenures

) l

Diredf] PW debertire hofdfrs Oper maref operdfion

) !

Lump qum Ingfaf pent Purchase own g Cancef) fiem
pegree” posment”

! l
Fuad, inffpicnf Uegual indfuer
Redempfan: o cagh -

@émfw ho{ders
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Journalenfry -
Due
Debertfares alo Dr
Dremium or ?w(anpf&m of @abmfm ale P
To Deberiare-hofder alc
o Capifaf, Kegerve ale
(if redempfion: is: of Dsoourtf)
/I)M
}chmfm ho{der alc
o Bant ale
Wrdfe off presmins
5’% Dremiuwe ale D
Tree Regerve ale -
o remivm on Kedempfion of Debenfire 1/c

and 2. lgnore interest on debenture

5.00.00.000 = 50.000 = 10.000 deberfares red
1000 J

Q No. 1: Amritsar Ltd. issued Rs 5 Crores, 10% debentures of Rs. 1000 each at Rs. 940. The

debentures are redeemable in five annual instalments. Pass appropriate entries in year 1

0 [ 7 |3 q |5
I |
5er | | | |
[ e e - ler o “
) 1 } ! L
5 5 [5 5 15
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In e books of Pourdfgar (i
ournal) oy
| Date Particulnt. Vgl Aot (R) Auunit ()
Year- |
2) | Bang alo Dr 4.70.00.000
To- 101 debenfare app € affsfale 470.00.000
b) |01 deberiare appl offifale  Dr 4.70.00.000
Dscount o isgue of deb ale  Dr 50.00.000
T 107 deberdare ale 5.00.00.000
)| (0% qeberfare alo Dr 100.00.000
T 0% deberfare hofder- /o 100.00.000
A)| 107 debenfire hofgfer ae Dr 100.00.000
To bang alc 100.00.000
)| PUL ale (30.00.000 y 5/15)  Dr 10.00.000
e discousif-on iggue of deb ale 10.00.000
Yoar 7
)| 107 debenfare alo Dr- 100.00.000
T 0% deberdfare hofder- /e 100.00.000
#)| (01 debentiare: hofder- alc Dr 100.00.000
To bang alc 100.00.000
W) DAL alo (5000000 4 4/15)  Dr 800,000
To discount-on igguer of b ale §.00.000
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it has made.

Pass necessary journal entries relating to redemption.

Q No. 2: A company issued 100,000 debentures of Rs. 100 each redeemable at the end of
10th year, but reserves the right to redeem earlier from the end of the 5th year. The
company decides at the end of the 5th year to redeem 20,000 debentures out of the profits

b fher boofs of o compansy
Guarnal ey
Date Prrticudary Lg ot (3) Aot (3)
o) | Debenfire alc Dr 70.00.000
To 107 debenare hofder ale 20.00.000
b) | Debenfare hofdfer ale Dr 70.00.000
To banf a/c 70.00.000

%

redemption of debentures.

QNo. 3: X Ltd., a listed company, issued 6,000, 12% Debentures of 50 each at a premium of 5% on
April 1, 2016. Interest on these debentures is payable annually on 31st March each year. The
debentures are redeemable at par in four equal instaliments at the end of third, fourth, fifth and
mnmwmmdmmmnymmm«mmm»mmmm

You are required to pass journal entries for year 1, 3 and 4 in the books of the company along with
whrdtedtomtm.(mumwmd)
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b e boots of - (1
Jowrnady enfriy
| Date Particulnt. Vgl Aot (R) Auunit ()
Year- |
)| Bang alo Dr $15.000
To 121 dbenfare: app € affof ale 515.000
b) 121 deberfire appl offstale  Dr 515000
T 197 debenfire a/e 5.00.000
o W‘“@ premium wle 15.000
) {@; f//ﬁggf% %W Dr 56,000 o
A PEL ale Dr 56.000
To Wferegton 121 debenire alo 56.000
Year- 1
Vi wsfed]
gmr g
o) Wiferest-on (71 debentares ale 56.000
@W a//:( Wg: K50 p 107 34») 2,000
{12 debertare alo Dr 75.000
Phremians on ved ale Dr 7.500
T 171 deberifre. hofder- /o §2.500
)| 121 debeniire hofdfer ale Dr 82,500
o banf- ale §2.500
W PEL ale Dr 56,000
Te- Iferegton 121 debenfare alo 56.000
i) Smmjg premiumy wlc DH 1.500
%Pi”wbwﬂvmmofw/o /.500
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Date Poarticular b4l Hmewnt (R) Hmownt (3)

lfereston 121 debenfires ale D 71.000

o bang alc 71.000
(77 deberdare alc Dr 15.000
Premison on ved ale Dr 7500

To- 121 deberifire: hofder alc §1.500
(71 deberfare hofer alc DH §7.500

o bang ale §1.500
VUL ale Dr 21.000

To- lnfereston (21 debenfire alc 27.000
S@c«rqg premiumy wlc PDr 1.500

To- premism on, ved alo 1.500

N

N
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Jouenalycrfry -
Due

@abmfwmg alc i
Premium on ?w{empf&m O(f @d?cnfm wle P

T @obwfm-/wﬁofw ale
To Capi, Boeron ale
(if redempfion: is af Degoouri?

@M
@cbw{‘m-hoia(w e P
To G share captfe oo
To-pref share captfe ale
T ofeher deberfivre /e
T qug premissm alc
(4 4 shares: are tsued of promiusn)

Q No. 4: Bima Ltd. had issued 11% 5,00,000 debentures of Rs. 100 each redeemable on 31st
March 2019 at a premium of 5%. The company offered three options to debenture holders as
under:

(i) 13% Preference shares of Rs.10 each at Rs.10.50

(ii) 14% debentures of Rs. 100 at par.

(iii) Redemption in cash.
The options were accepted as under:

Option (i) by holders of 1,00,000 debentures.

Option (ii) by holders of 1,00,000 debentures.

Option (iii) by holders of 3,00,000 debentures.

The company carried out the redemption. Pass the necessary journal entries.
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Tota) = 500000 debeofares
|

| T

J

v
: 1.00.000 deb : 1.00.000 deb ' 100.000 deb
Hofdinsy of g deb Thlding of \ qeb Tolding of i 4

87 pref shares 1 ebenies Cash
J V)
V- of pref sh = 100.000 (105) = 100.000 (105)
10.50 100
1000000 pref sh = 105.000 fh
Infhe bootss of Bima (ff
Journal) enfry
Date Perdiculary bp|  Amount (3) | Awoundt (3)
)| 1 debenfire /e Dr 5.00.00.000
Premisans on ved ale Dr 75.00.000

T 17 debertfire, hofdfer- a/o 5.75.00.000
b) |l debenfire hafder- ale Dl | 10500000

To 8% pref share capia a/e 100.00.000

T securdy premium alo 5.00.000
o) I deberfare hofdfer- oo D | 10500000

Te 187 debesfare alo 105.00.000
A\l debentare hofder- alo Dr 815.00.000

Te bang ale 815.00.000
)| Securdly premaw afo Dr 5.00.000

PeL alo Dr 70.00.000
o premissn on red of b ale 15.00.000

Fagal Hypsonl




2.68

et

Redempfan: by oper siarief opersfon. - -

Lied L/\
Compunsy G———_ Own Dbt bl
K s
Luied | /
Company Sk cxchange, Dus e
Nk

Opers martef operfon.
|

Purchas o { C“"WJZTI{WL
s

Journa; enfry

O PURCHASE of OWH] Dl

Qun Debenfare ale Dr( ij/ v inferes)

{nfamgf_m chm{_wag wle D (Hecured mfmgﬁ

To Bante alo Carsfe/ Coms g

( Ew«g/ purchage of own debenfires)

On CANCELATION of OWV] Debenfure

Debenfare alc Dr

Logy on ?w(mﬁ&rw ale Dr-

To Qun Dedentre e

Torprofefon redencfion: /o

Fagal Hypsonl




2.69

Jebie

Q No. 5: XYZ Ltd. has 5000, 10% debentures of Rs.100 each. The interest on these debentures
is paid half yearly on June 30, December 31 every year. The company is not maintaining any
sinking fund. On 01-04-2022, the company purchased 500 debentures at Rs. 95 each cum -
interest for immediate cancellation. On 01-10-2022, the company purchased 600 debentures
at Rs. 90 each ex-interest for immediate cancellation.

Journalize.

S112.21 (422 30677 1022 31727 3577

| I | I | !

o N0 ufed 00 e

@95 cum @% 7,
V4 - e o) b clofef v 4 of e o i of o
(mfﬁ&bw{&goﬁ WZW

Jowrnal) enfiy
Date Particulaty 0.4 Ameunt () Hmsunt (3)
14.27) Qwn O(e[acrfm ale i 16.750
{nfcr%fm deberfare wlo D [750
o bang alc 47.500
Car infeveg price (500 y By3) 47500
Loss - Frecured inferegt (1750)
5. nfered price 16 250
1477 10% deberfare alc DH 50.000
ﬁwmofcbwfm wle 46.750
%Pmﬁq_&ﬂ/ rwfunfof&m/ alc 5.750
506.27 {nfufgfm/ deberfare alc Dr 72500
o bang ale 77.500
(5.000 - 500) v 100 y 107 y é/12 = 17.500
[10.27| Qwn deberfare ale Dr 21.000
Inﬁmgf on dfebentire alc (60, %0, 01y 510 1500
o bang a/ec 55.500
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Dat Purdicuddan 11| Aot ()| Aot (3
[10.27) 0% deberfare alc DH 60.000

’I;—Fh)-ﬁq_&l’l/ rw{wf&% ale 6.000

To own a{c[omfm ale 24.000
312.27 Infa%fm deberfare alc DA 19.500

o bang alc 19.500

(5000 - 500 - 600) p KO0 y 101 4 /17

5325\ VAL alo Dr 44750

To Infu”ﬁgfm/ deberfare alc 14750

Q No. 6: On 1st April, 2018 A Ltd. made an issue of 10,00,000 14% debentures of Rs. 100

each at Rs. 98 per debenture. According to the terms of issue, the company should redeem

10000 debentures either by purchasing them from the open market or by drawing lots at par

at the company’s option. Profit, if any, on redemption is to be transferred to capital reserve.

The company’ s accounting year ends on 31st March. Interest is payable on 30th September

and 31% March.

During 2018-19 the company wrote off 20% of Debenture Discount Account.

During 2021-22, the company purchased and cancelled the debentures as given below:
Rs. 200,00,000 at Rs. 95 per debenture on 30th September, and

Rs. 300,00,000 at Rs. 97 per debenture on 31st March.
Give the journal entries in the books of A Ltd. for both
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I fhe bootss of 71 [fd
Jowrnad) enfry
Date Porticular V4| Amsunt (%) Amount (3)
[418] Bang ale (10.00.000 p Be26)  Dr 9.60.00.000
To 11 debenfare app € affof ulc 9.60.00.000
(416|147 debenfare app € aflst ale D 9.60.00.000
Disoourf on e of deh ale D 70.00.000
To 17 debenfare ale 10.00.00.000
80.016| beferegt 17 debenfare alo Dr 70.00.000
To bank a/e 70.00.000
(10.00.000 y ElOO) p 141y 6/17
8319 | Inferest™ M1 debenare alo Dr 70.00.000
To bank ale 70.00.000
(10.00.000 y Fel00) p 11y 6/12
8519 PUL ale Dr [40.00.000
To inferegton M1 deberdfire alo 140.00.000
5519| PLL wle Dr 40.00.000
[o- descount o isguer of deb ale 40.00.000
80901\ Inferegt 111 debenfire alo Dr 70.00.000
To bank a/c 70.00.000
(10.00.000 p K00) y 11 y 6/17
50921\ Qwn deberfare ale Dr 90.00.000
{f;gl %ﬁggg” i O 190.00.000
80901\ 141 deberdare ale Dr 2.00.00.000
To own deberfare alo 10.00.000
To capifa regerve ale 190.00.000
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Date Particular bf| Ameunt () Amountt ()
81.8.27) lnferest™ 11 debenfare alo Dr 56.00.000
To- bang ale 56.00.000
(10.00.000 - 7.00.000 p Ked00) y 147 y 6/17
81522 |Qwr deberdire alc Dr 7.9.00.000
41 w
il o 18 b e, D
o bang alec 2.91.00.000
813.27 |1 debenfare alc Dr 5.00.00.000
To- own deberfire ale 7.9.00.000
To mpq@ regerve alo 9.00.000
515.22 DAL wfe Dr .76.00.000
o lnferesfon (47 deb alc .76.00.000
Jcfiie 6
Redempion by sinfing fund mefiod : -
ligue 100.000 » B 10 1) T/f Annsaal) Ingfaffpmenit 1) Receive lnferest ) Receive: lnferesf ) Beceive lnfereqf
< 1000.000 s DER DT DEE  DThWEDEE D Tk DER
) e 2 Vurchage: bwesfienf= 3) /f Annual Inaffpeet™ 3) T/ Al Inaffpent3) Tlf Hrnsa, bsfafmenif

r DK

fr DKE r DEE
1) Phurchage: hwefrent 1) Purchage boegfrient= 1) Sal of invegfriont
5) Redfempfion. of fcbenfre
6) Tt bufunce fe CKK
[F gencra regerve wlo
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brfof Foinf: -
) Huways: Transgor biforeston DK fr DEE e
(Do 01t Trangfer- bif-on DEEI 15 P € L #/e)
2) Trangger Profit Loy on Safer of DEE lnoesfent 15 DEE Al
(Do Vet~ Trandfer Proff? Losse on safe of DER lnwesfiment 7 P & L #/c)
3) Deberfive Fedmption Reserve (DFR) e wiy fpags have Cr- Bafance,
1) DEE wesfiient 1/ ol afways have Dr. Bafance
5) (f Vffing Speccfies: i Quesfion)
Cr. Bafunce of DRE Ao = Dr. Bafunce of DRR lnwegment e
6) e Redemption of Debentiress Bafance of DEK wil, be fransferred Tr Genera]
Kegerve.
Vife - b Caser of Ingfafment Kedempfion OVILY Sum Gquad, fr Deberifres: Kedeemed
wilf) be fransferved 7 Crenerafy Keserve

Q No. 8: On 30th June 2022 following balances stood in the books of a company:

Rs.

8% First Mortgage Debentures Stock 2,00,000
Debenture Redemption Fund 2,13,080
Debenture Redemption Fund Investments:

Rs 70,000 6% Punjab Electricity Board Bonds 71,260
Rs 80,000 5% UP Water Board Bonds 64,068
Rs 60,000 8% Government of India Loan 61,710
Rs 16,000 7% Cooperative Bank Loan 16,042

On the same day the investments were sold:

Electricity bonds at par, 5% loan at Rs 91, 8% loan at Rs 109 and 7% loan at Rs 103.
On 1st July the debentures were redeemed at a premium of 5%.

Write up the accounts concerned:
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S

Sinee/
B n{o_w-r'/

111 qebenfire ale
Date Particedar L. 4| Aot () || Date Poarticelar L.f| Amount ()
Te 191, debentare 50,000 By bulunco bl 90.000
WM“ a//C/
Te bafance o/d 60.000 < 0/S debefress
\\ /Pazmb&/ fufare
90000 90.000
Dcberifive redempon reserve ale
Date Particudar L. f| Hwount (R) || Date Perdicular l.4| Awmount (R)
To premisan on red || 6000 By bufunce b/ 60.000
of deberifire alo 20,000 By profisale of 1,000
e W reg wic DEX wle
113 debegy (60.000 . 1/5) 29000
redfem To bafunco o/
61000 | 61,000
DEE invegfment wle
Date Peiiticular b f| Aot (R) || Date Particular l.4| Aot (R)
To bafance bl 60.000 By bun- alo $2.000
T dbenfare: red 4000 By bufance o/d $2.000
fund alo
(profio/j)
64.000 61.000
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(71 debenfare hofder alc
Date | Particulory | !.f| Awount R) || Dade | Parbicwdar,  |!.4| Amewnt ()
To banf w/e 36.000 By 71 debenfare 50.000
wle
gy premism on 6.000
rwfampf&rw alc
36.000 %6000
Drtaium on kwfunfafdmz o afcbmfm wlc
Date Particodlar L4 Amownt () || Date Poarticolar {.4| Aot (R)
To 121 deberfare 6.000 By KK wle 6.000
ho{der alc
6.000 6.000
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hacfial quesfon |
hacfiea quesfion:
Phacfia, uesfn: 3
Phacfial, uesfon |
Pracfcel qecfon 5
hacfioa), uesfion ¢
hacfioa), uesfion §

2.6l
2.65
2.65
2.66
2.69
2.10
2./
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